What is SME Mergers and Acquisitions Insurance?

SME mergers and acquisitions insurance (also known as warranties and indemnities

insurance) is a brand-new insurance that gives small business owners peace of mind

when selling their business.

It provides cover for financial losses and liability resulting from an accidental or
innocent mistake about your business’ financial health, assets, liabilities, employees,
property, or taxes in the Sale and Purchase Agreement.

It's a one-off premium, cover starts from under £4k and lasts for 7 years.

SME Mergers and Acquisitions Insurance is ideal for:
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Small and micro business sales between £250k and £20m

The sale of manufacturing, education, franchise, retail, leisure, hospitality and real
estate businesses

Professional services businesses, technology and transport companies and
insurance brokers

How SME Mergers and Acquisitions Insurance protects you
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Accidental breach of warranties - cover for financial loss or liability following a
breach of a warranty in the Sale and Purchase Agreement.

Defence costs - cover to defend yourself if accused of accidental
misrepresentation or inaccuracy.

Full indemnity - unlike a traditional warranties and indemnities policy (which only
covers 10% of the sale value), the SME mergers and acquisitions policy can pay
out up to 100% of the enterprise value (up to £20m).

Claims paid direct to buyer - you can add your buyer as a ‘loss payee’, which
means any settled claims are paid directly to your buyer.

Reassurance for uneasy buyers - M&A insurance gives your buyer comfort and
confidence that cover is in place for any innocent mistakes, which can help the
sale of your business go through smoothly.

Fraud and Negligent Misrepresentation - buyers can take out a separate,
optional FNM policy to protect themselves against fraudulent or negligent
misrepresentation by the seller.

Did you know?

If you've already sold your business
and you're wishing you'd known
about this insurance before now,
don’t worry. You can take out SME
mergers and acquisitions insurance
shortly after the sale of your
business has been completed, as
long as there hasn't been a claim.

“You may be more at risk after
you've sold your business than
when you owned it. Because
when you're a limited company,
your liability is limited to your
business shareholding. But when
you sell, you become personally
liable for any accidental or
innocent misrepresentation
about the business you've sold,
for seven years, or more, after
the sale. Which means your
home and personal assets could
be at risk long after you've

exited your business.”

John Goodson,
Client Director
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Why choose Macbeth?

We'll be honest (because that’'s how we like to do business.) You can buy
insurance from any insurance broker. But our business isn't really about
insurance and finances; it's about people and relationships. We love getting to
know you and your business, finding out what you need and making sure you
get it. It's why so much of our business comes from referrals.

And, with over 30 years’ experience under our belts, it's fair to say we know Read our latest reviews
a thing or two about insurance.

I’'m well aware that you need to
trust your insurance provider.

And I've always preached - and
practised — open, honest business,
conducted with integrity.

Trust builds. This is how.

Paul Macbeth, CEO

What happens if | need The way we see it, arranging insurance is only half the story.
to make a claim? As a business that puts people first, there’s no question that

we're here to help should you ever need to make a claim.
We’'re here for you when And it couldn’t be easier. All you need to do is call your Client
you need us most. Manager at Macbeth, office or mobile, no matter what time.
No need to dig around for your policy details.

Just explain what's happened and we'll take over from there.

macbeths.co.uk john.goodson@macbeths.co.uk 0118 916 5480
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